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The Industrial Correlation and Induced Effects of China's Financial and
Insurance Industry

Y onGHut HAN

(Guangdong Institute for International Strategies, Guangdong University of Foreign Studies;

Institute of World Economics and Politics Chinese Academy of Social Sciences)
JingHUA MAT
(Guangdong Institute for International Strategies, Guangdong University of Foreign Studies)
Ruiy Luo
(School of Economics and Trade, Guangdong University of Foreign Studies)

Abstract: The financial and insurance industry is an important link connecting the production and operation activities
of various industrial sectors of the national economy. This paper is based on the competitive input-output tables of 2018 and
2020, and uses input-output models to distinguish the types of industries in China, measure the role status, and analyze
industry value. It focuses on studying the industrial correlation and induced effects of China's financial and insurance industry.
We find that: (1) China's financial and insurance industry is an intermediate product-based industry, belonging to a production
service industry with low demand pulling force and high supply driving force, namely weak radiation and mandatory
contracting; (2) China's financial and insurance industry has obvious industrial linkages and spillover effects with the tertiary
industries such as real estate, business services and transportation services. It has a strong impact on the financial and insurance
industry itself, business services and real estate, and is vulnerable to the impact of transportation services, real estate and
commercial services; (3) The production induced effects of consumption, investment, and export final demand on the financial
and insurance industry have gradually weakened, and the dependence of consumption on its production induced dependence
has increased year by year, while investment has decreased year by year; (4) In the process of building a domestic economic
circulation system, the financial and insurance industry has not yet played a core pillar role. This article proposes that in order
to accelerate the construction of a unified national market, China urgently needs to improve its modern financial system and
leverage its economic ‘shock absorber’ and social ‘stabilizer’ functions.

Key Words: finance and insurance industry; industrial correlation effect; industrial induced effects; input-output model

(FATHRE: *£F)

119



