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)& S E R B B O AAR b N A 25 IR T S, O NIRAR S
JARZ AR AT EAZE 1% ~16% , 1520 536 3 T %4k (Jiang and Kim,
2020) o X —[B)EAHR A S R T I BCAR 5 TR /NRARTE & B DR B IIETEA 2 57, 45
JERBARAEAE A IS TEA S, a3 o5 Al 5% 4 OCHKR A B 5 R % s A FH AL A5 2 H
SR AR R S T B a7 BT A R (45 A %5 ,2023 ; Jiang et al. ,2010) , P,
QTG B 2 A AR B 425 7 A7 2R AR Ak B B 8 IR HE S B AR T A e AR, 1K
R BT A E S T A SR T 2

2020 410 B 5 Bea i MO TE— 248 R i AR B E L) 8 B A F W
REFEW] T 5 1), Horp g Y ROBEAR S Bnds il N SR 6 T A8 AR A 5 f= o i
A g . ORI, BRAR " 5" 170 2 S0 TIN5 52 520 ( Bertrand et al.
2002) |y 2Fe B p 3 48 XU ( B AR A, 2015 ) AR T 3 e B 3003 1 o 56 [m) A, )™ o 4 5
AT AR KRR I, A R0 A3 AR 1 F8 28 " 41 % b sl s ke 26
W, BAUFR BB 7 A diG BEALHI$E 1 T Z2Ma BR AR . (1) 76 N ERIG B
J5 T, 37 S R BB A Ak 3T 2 BN RE A AR 2 R AR RBAR 1 i s T AT ol (e
55,2007 ;25 19 %55 ,2023 ; Jiang et al. ,2010) ; (2) 7EAMARIA Ty 10, I AL PR BE L BUM T 791
PSR 45 58 /AT B T IR A 1B Ao o B A A i 48 I PR AR i #8247 R (5 AR
85,2012 ; F5055,2018) o BRI, ESIE B S 32 45 IRBAR T 1M 25 2R, A6 FRAIL R A i
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P18 45,2020) o Xl P b T W R 5 AR SRS 4 B8 2 A ik QFIL( G A& B2 AL
PR E ) MRIR . AN — A BEORE , BE /MR 9T 34 AT LAR e o 4 B 2 e 42 7
BB 28 WA KT AH O 5 BE AR B SO0 3 B 24 s I AR i 2 A7
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AR BRI F A" AT R . S TR, R A A UK [ R X S5 AR
H AN H AR B T X TR BB AR  $8 27 AT R R A 4 2 o e 5 i —
AN 53 B AN BEG 2T AT e B0, ST B ARG B9 5 e AU AMILA 109 2 LA
L% E T UN PRI PBESMILAL AR 583 s el o8 W) 5 A2 Al A Aol 3 BHG BR324 1)
A B R B 285 BOR AN P AR TR A WA KO M X SR A 9 o R R
JRBEAR " 78 " AT RS T K, AR, S8 A% B8 38 e I A s IR R AR i 23 7 A7 R A
RAFWAFAE—E 0T T, AR LU R T4 T 5% M55 MRGEE A RE I il 2 e I A 48
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A TR EEARBAE LT = A5 T 2 55— AN UM IR AR “ #8287 17 iR # g it
THR B DAEFFF IR T RAS T P O F B B 4 ¥ AT R IR, IS T ) s
0 R s 308 1 S B o T R AR 1 27 A o (MR 245 ,2020) o AR, 3 2 Sk
S P M 5 0 v T R VR S S T JS R AR < s AT o B 4k, H KRB IR 2014—
2016 4% @it b B A HEA A BT R R E B s2 ), ANMUTC T B R A T
TR KA 38237 47 R I SE T MRS 0, AR TG X 43 A [R] 2 AU 10 58 143 9% 5 0o 4 g JsE 4
“F AT R A A RS AR TR o AR SCRIR T IS B8 S IR AR o IR B , a8 = 5 4%
B AN G E R A7 A 38 T gE 2R R T RE 2 e 4 e B AR 1 #8357 47 R s X U F SR FDI
F1 QFIL BESMILAE 555 IS A AN [ LG (I RIASE AN [F] 2 Y A B8 AL 150 9% 3 LA KO T
UG FERFIE A BE SN BORE R Al 2 B AR ™ F825 7 AT R 5, o 248 i 5 SR B AR B
TEGEAR T I E R A TR A0 dE o 55 = AR SCFE T BE MG R B i (14 4
KSR o DAFERIFSE A h TSN B8 X A B ( Bena et al. ,2017) W45 42 45 i &
(Kim et al. ,2019) 45302 4576 B 2% ( Chen et al. ,2022) AP 3% % (3% 57 h45,2019)
DA KA BIE 803 (T8 55,2020 ) (52w, HOG T35 S8 45 98 38 4 e 14 5% e O A T2 i
—HWLE . —EATEIAN T ABSSME BT N m - SR AR BEAME B E TR T
AR s R A, A B I & i€ (Chen et al. ,2013) 5 55— &R0 BF5EIA
R ABEAME T R SR SR, B AR5 23 b LSk i A I 0, i i Rl AR v
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FRVAERRLE” o B TR EIE , 45 BEBEAR D4 X sl P A 5 BTl A "]
REEPR, HARHA RE BRI E ARG, 10 SR BT Bl H Il 1, b 4 i
A g W TS0 BT GRS MIBUN I 125 5, BEAME BEE SRR B
(A AR B2 15 (Aggarwal et al. ,2011) o AR Tl NERIBZR I 5, AN 0T ik = 353
PBEEE BT 1A 19 AL T 940 38 SR AN AL, D I B4 4 55 8 T M5 B 8 (B 5%,
2021) o o T HARBISAS  Be /M BT H S BURHE SIS BUZ B8R W 2 5 8 vl W 55
ARUL AR e e s B T AE AU A R A L CEE S IS, 2019 ), DT B Ayt i B Al Y 32
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SN I [ B T 3 b 00 0 4% B R Ol B2 2 T 0 5 ) DR A5k 3 v U0 AR T S84 ) S T
(ZB VA, 2018 ) 5 JLUK SFEANBE T35 i 5 | B30H) 15 24 50 Tk A 98 5, S A D R 57 e 45
PRI 1 5 g M) 1) SR AR IR | 21T ) 2 w8, R fe st 1 R 28 R A TR AR B
ST AR AT A B A, UESR o A i T ARG |t i BB Tl 2 R4 AR
RIS AT 0 (R e 56,2024 ) | TIT IR AR ST A8 FLAR R8T 32 P A0 B IR 1 g 0 34 T L s i
MG I BARA RAT N AG B 25 ) R BHEH (a5, 2022) , Wi H A 4 42 i 47
PR MR, S A B AR 0 Fi 2 " A1 o o ZRG DA 20 AT AR SCRE IR 3

1B 3 A AR F—E BT DU , BEAME BT B2 51 K 520 ) 3 B DR 3 1) B4
S, IR P P BBEAR 14 $8 25 7 A7 g 7 HE S i A A o
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() FEA R SRR IR

ARSCHE F A SRS - & T Dl o A B Ll 2 /T RIBR B A5 & e e e
RS AN 08 RO A, SR 5 PRI A A e M 25 I BT TR T B BTl WA Uy X
AL RIS ORI E R . Bl A s Bdinsk B ER 28T ETEHE
SMIUE BT (QFID) 1l B2 T 2002 4 11 7 1E 308 37, bR i B AN 1 A Hp [ B A
WA T HIEAB B, TR, AR SCREH 2003 4E4E A F 5 B 86 4R 4y, BIF ST REARS X []
2003—2022 4, 347 20835 A7 RO , F A LA F LI X AR AS AT B AL B (1) 1
B ST A PT 26 L2 w5 (2) HIBR G Rh b 2w 5 (3) S R dha Sk 2k A IIAEL; (4) P fy
SRR HAT BT 1% W48 RAL R,

() BB A

RS AR (2015 ) (2519 %55 (2023) BIWTTE , A SCRI R AR (1) B4 AMR 08 & F+f
JRRS P P IBEAR ™ 4825 47 A S«

Tunnel,, = B, + B, FO,,_, + B, Controls; ,_, + Ind + Year + &, (1)

FCHR, Oy G ik B A DR SR S0 A A P I A, AR SO i TR 2 6 R 47 ) 2 i s — I
Tunnel, , } E 23] @ 5 ¢ IR BERAR #0237 R B2, i 75 X0 B 24 RIAB R GRS
BB AR (MR AE 2007 ) 5 FO, D BT i A8 ¢« - 1 SRS T B R L 1
i 75 A IR AN 55 A ISR B Bk AR i B S Bt 5 Conrols, 2 0 48 FBUBEAR
ST AR AE RO P A (VR AR, 2007 5 2% 11 % 45,2023 ), A0 A [ A LAA 45 BT
BRI (DO) A FRAE( Size ) A FVAFERE ((Age ) B SGTR( Lev ) IKTHTI{E LL
( BM ) B FIBEST ( ROA ) \BLE 54 K ( Cash ) \WHR4G — ( Dual ) 57 % 25 L 4]
( Dd ) JEKANE(C Growth ) o Ind T Year A7\l 18] 7 8500 A4 18] 5 5500

(=) MRkt

1 EEAR R IAYEGEIT AR . BEa S IR B ( Tunnel ) fX1E R 1. 87% , b5
HEZE N 2. 35, Ul WP RO AR i 2 e B IU(EL YIS Bl 5K, AN ) Aol ™ i 2 7 R BE AR AR BBOR 22
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St BEAMEREE R ( FO ) BIIIME 3. 85% , Ui B e [E1 858 SN 0E 2 LU Bl A1, 45 i
FeBiii A Frd . oA AR R e 5 I ERF S A A0 — B0 (25 %% ,2023
Chen et al. ,2022) .

x1 FETEMHRMERT

A WL {E FHIfE PrifEZE I/MH RAH
Tunnel (% ) 29595 1. 8745 2.3508 0.0178 22.3747
FO (%) 29595 3. 8465 9.9473 0. 0000 92.3900
DO (% ) 29595 3. 9349 7. 0269 0. 0000 80. 1296
Size 29595 22.1146 1.3184 19. 8096 26. 4382
Age 29595 1. 9920 0. 8889 0. 0000 3.3673
Lev 29595 0. 4261 0.2025 0. 0506 0. 9087
BM 29595 0.3473 0. 1596 0. 0526 0. 7982
ROA 29595 0.0432 0. 0557 -0.2516 0.1970
Dual 29595 0. 2464 0. 4309 0. 0000 1. 0000
Dd 29595 0. 3685 0. 0516 0. 2857 0.5714
Cash 29595 0.0514 0. 0721 -0.1735 0. 2534
Growth 29595 0.3262 0. 8755 -0.7160 5.9798

W SZAE 2R K CSEAE AT

(—) ZEAERNAS R B

F 2Rl TERMERIAZR . 5 (1) FI0h AR R [ SR, 5 (2) 510 LA AL
A Ml AT B2 2 R 1 2278 s A 25 5, FO W) RBONTE 1% 7K T B3 87, Bi%m
FERE/INT R o UL A ZEA T b A i) J2 177 b 42 B BEAR ™ F 2  P= AE R R R
TERSIBR T AT REMTRVE N R Z 5 , 5 AN BT B RS 1 — R P B LA 42 BB AR 11 48
23747, BVBE MR B R LU 4R i 1 AR UEZE 45 BB BT <6 o AT EU 9 R % 8. 49%
BEAN AT T BEAN R 28 R 22 AR A IR 28, 7R 56 (3) B 1 23 W) [T 7 858, AT L B
ZERRIRARE . AT T AR DU

x2 EEEPER
(1) (2) (3)

Bkt
Tunnel Tunnel Tunnel
-0.0335 """ -0.0160 ™" -0.0121 "
FO

(-9.6699) (-7.5386) ( -5.2716)
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(1) (2) (3)
A
Tunnel Tunnel Tunnel
-0.0073 -0.0047
DO
(-2.1078) (-1.5691)
i AR No Yes Yes
AE [ E SN No Yes Yes
CERIA L ey A No Yes No
N ) [ 58 RN No No Yes
FEA KR 29595 29595 29595
W R 0. 0200 0. 1853 0.4273

T A R RIS | SEEFRE, L IR 1% 5% B 10% 0 % KT 5, TR

.

(=) R fErER 5

ASCHAT T AN RS EVER S5 (1) Dy 1 G2t n REA7 A2 /Y N AR ] g, A ORI A~ T
FASE G S 0EAT P B die/ N 3feidi [l I, — e b1l 28 W) BT A 8 e 15 A7 1 1oL i B b s
fr( British ) (Ang et al. , 201458 5508, 2015) , Rk 1920 AR B E A AL At 7E
A D R /NSRRI RURE ! ( Concession ) o (2) 0 1 HEBR FI 6 4 )RR (19 4 1
G, SR Heckman PR BHEMATRR o (3) Ay —2 HEBRAEA LRV i () 52 M, R 1
U L R AVFTE SRR HLAR B 0. 01 Fiy 5 JIE A1 VG B 1 X REAS HEA T 05 #5 23 DU L (4)
AT P T A8 5 il B B St D S b 1, Ayt 2230 DID B R LA TG B
(EESLIMAE,2019) o (5) % BEEAME T R By 22 F0 B, AT Al - U R s ok B
H IR £ DX A MY SR AR CHE A AR F G S A A Y
BN ERBR . (6) B BT o5 FH A7 B I MO i SIS 5 A Dy 4 IR B AR 44
27 R AR B ORI R 45, 2013 ) o (7)) I AAT b [ 5 28007 15 47 053 1 5 2 7 ) 5 3
(8) S 53k [l Pz Rl S MILIVI ) A AR TR L AT 1Yo 220 B A 30 ), AR SC Il A 45 2R 4T3 TH
Rafd. IRFRIE, AARMEIER AR SR

[RJ st , AR S e BRAE S [l U R VARG B0 v, [ N BILAG 15 98 3 9 A EL 91 (DO) A
BN IR (FO) 3524 T3, {H DO B R AL FO By R B0 X i 1 7EHERR [
WHILFAE 5 & T REAT R TR BN R X T 1 OB = 172 A7 o A5 R
A7 35 AR T, ELBE AN 4 P AR ™ $75 ™ A7 o O A A FH B

(=) BRSNS E R IR Wi P B BAR ™ 1825 47 D LR 3 A

— DT TR L FBAR BRSNS AT LA B A B ARASR 2 5 A W, it i
M B 5 B i, R A B BAR R 4925 A 0, B TRRIR BRALAR o 53— D5, BEAM

Uz %diE I 484247 2 93423 (China Continuation Committee ) - TS24 RIS 5],
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GEH AT 2T | M f A DG 1 5GTE , INIMT X IR B 2R 19 1825 A7 I il — 5 I 24
R BN o BT, AR SOR AR A SO AT (9 5 — B BedE AT K g . BRI
IS By i A iR A R M O 5 B AR IR (AT [ 48 ,2011)  IF S R
47 (2018) By J7 i MMM G ( Analyst ) MUBHASEHE K ( Media ) AT ARl 19 51
MROGTERE o Al A S iR o s e, KV BB/ 38 3 IRIIR 4 2R o, BEAMR T
FEBEA DU R T T A 5 8wl AR BEER TR, A% 1A 850 P i BV T (e Sz i
55,2019) ,i& MW 5| 1 5 22 A TR AAR 1) O T 15 BRER A8 (2535 MIwh S 6, 20145 Bag <5,
2021) o R, BB B9~ 18237 4700 A 5 Wit i , TS HoAT W le— 7 (i fRe . A
SCAMBEE 2 B 3 13 ATRIE .
®3 RIMIBERBRIZIMZRERE =" 1T ARIE S0
(D (2) (3)

A
KV Analyst Media
-0.0203 ™" 0. 0266 1. 3094
FO
( -6.3646) (2.6778) (2.8778)
—0.0001 0.0185 -0.3947
DO
(-0.0346) (1.1676) (-1.3187)
AR Yes Yes Yes
A7 [ 2 R0 N Yes Yes Yes
A7V [E 2 % g Yes Yes Yes
FEA KR 29595 29595 29595
PR R 0. 1955 0. 4595 0. 2620
H 4 AT

(—) FETHAMETE N 2 H o

F BN BT E AR (M X)) 996 BEK P SO mA B B0 A AT AR 22 5%, M
ROV AT REA AN o ST AR SCREST B AMSCRE B IR (LX) 75 5B /M35
B RBUFAEIE T BN B RO 42 AR © #2475 A7 A 22 5 o

L BEAMR BT E AU E (X)) /22 S

SRR LT SRR, SFEAME ST E IR B S AT RE A B ANl A ST LU M
AR IER X 0 B M5 TR (LX) A6 BEKF , o — 25 BRI R IR T AN [ BEK - [
Z (LX) BTSN A R 125" AT N AR R . — R AR B A 505 S U
] (3t X)) A B KPRl 70 B 2 (Gt X)) R BIUKF- o 5 45 B R AR K (3
D) FHEE , v {5 B B /K P 1 5 (M X ) R A ) o W B2 5 , B0 3 1403 BRLAE ) o 50
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AL Z7% Bushman et al. (2004) {977 3%, AR5 R&D \BEA S 5 A FEE 7 & 420
Gy X AR 73 T A 2 T BRI S T H P - 2 ELR T3 45 W 2 o U 1) 5 B B B 4
B0 IR AR G R U ) AR BEE RO 20 B K () BIRBUKF o SRR T &L
RS BRKP BRI 5K (B IX) A5 58 230 S S i B Al A R A g, R 20T T 49R
EA R B A BT (Kim et al. ,2019) o Leuz et al. (2003) 3@ 1d 31 4~ 51425 [ bL
BRI, A F) E RAEAE BT AP AE B 22 57, HLIX PP 22 S e AR R B b 2 3 9E %
PRYHLHII LI . AR SUESE Leuz et al. (2003) fHIFST, il T AR R IR E (i 1X) 24w
A PR35k R s T 2 (LX) R TAT AR 8 AR R A SOl L B A~ 4L
(P R BON BRI R SE MR R 00 KR T i 5 B R AP K ( FO_hDiscl ) FRJEF
A5 B3R K E K ( FO_Discl ) RIRTIREARE HUKFEZ( FOLIEMS ) Ml &R E B
IKFEZK( FO_REMS ) o 25 4 RIRIERZS R W], R U T 05 B AT B i LA A Bk P
BARE S (X)) BN B RO b2 Rl B AR ™ ™ 470 HA e 5 i i 1A
TR PR A DR AP R s A B [ 8 (L X)) B8 45 58 3 RO B0 W 14

=
o uﬁ o

F4 ETEMBRHERBEEERHSERE

5 B PER K BARE AT
At # i 1 #
(D (2) (3) (4)
FO_hDiscl (‘?70;221)
-0.0035
FO_IDiscl (~0.9950)
o
e
el A B Yes Yes Yes Yes
AFAR ] 22 5500 Yes Yes Yes Yes
A Ml 52 S50 Yes Yes Yes Yes
FEAKR 29595 29595 29595 29595
PR R 0. 1856 0. 1813 0. 1858 0. 1813

2. BESMETEH IR LR R
ARSORE I AN B R A AR ) - BE AN R R0 < 35— , S4BT T LRI 23 S 35840
FAEBTE M A MBI o SIS (FDL) F2 28 i B 128wl A I
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S5 A EAES R TR, AR B AT BT, ANEoR 8 PR B0 71T 7 SR E
8, IR 2 B s M 515 o g, FDT A s 24 sl ELHe 2 5 Al A8 B, 1Ak
23 A ERASHY 5 15 SE AL BT (QFID) Jdl i 78 — i b W S B SR 15 e Bl 3w
FEOCTE AR AT A T S Ik (2R AR 25,2018 ) o RORRJE IS SR T 20 QFIL k= 2 55
Al 3R B PR BBAR 182" AT B 1 o BT, AR SO S R O AR B A
et ( FO_FDI ) MG R EE SN £ 58 1035 BE LU ) (FO_QFID)  #E AT r A B K 5
FI(1) FU(2) KL IRZE R R, B b LA BT 3 A R AR E Ml 1 F BRI g 2™
F30, BRI W B ARN” E5i o 5F . BE AN AT LAy B ML 5B 3 s A4 A
B o MBI AN BB E HA B HOR A SEIAE T g e %,
A 2 (0 ey A B B A SRR BB BRI 25 28 RlNA B, X I B AR 1Y)
Fr AT A E (Chen et al. ,2022) o 35 31(3) 51 (4) BIRR R S5 E W], A H BT /A
NG ( FO_per ) BEAMIUAI T H ( FO_inst ) 2R IR $825 " 1 0 R BETT 358
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Foreign Ownership and Controlling Shareholder’s Tunneling

ZHANG Hao TAN Wengian HAN Yonghui

( School of Finance , Guangdong University of Foreign Studies;
International School of Business Finance, Sun Yat — sen University;

Guangdong Institute for International Strategies, Guangdong University of Foreign Studies)

Summary: There is a significant information asymmetry between controlling shareholders and minority
shareholders, which may result in controlling shareholders exploiting their effective control to transfer the firm’s
assets and profits, thereby undermining the interests of minority shareholders. Due to unique historical reasons
and institutional backgrounds, Chinese listed companies are characterized by a concentrated ownership
structure, as opposed to the dispersed ownership structure prevalent in Western capital markets. As a result,
controlling shareholders have effective control over the company, which provides convenience for tunneling
activities. Therefore, how to effectively curb the tunneling of controlling shareholders and effectively protect the
interests of minority shareholders has thus become a critical focus for promoting the high — quality development
of listed companies in China.

Since China’s accession to the WTO, the gradual opening up of the capital market has enabled a large
number of foreign companies to enter the Chinese market through joint ventures, cooperation and equity
participation, thereby injecting fresh impetus into the governance of listed companies. Given their strong
financial resources and rich investment management expertise, foreign investors play a crucial role in improving
the corporate governance of the companies, including improved information transparency, enhanced quality of
accounting disclosure and reduced earnings management. However, the question remains: can foreign investors
use their advantages to effectively monitor and constrain the tunneling of controlling shareholders? The existing
literature has not thoroughly and comprehensively explored this issue.

Based on the aforementioned ideas, we manually collect data on the top ten shareholders of Chinese A —
share listed companies from 2003 to 2022, and comprehensively examine the impact and mechanism of foreign
investor ownership on the tunneling behavior of controlling shareholders under the background of capital market
liberalizationg. The main findings are as follows. First, foreign ownership can improve the quality of information
disclosure in the firms they invest in and increase the attention of analysts and media, thereby effectively
constraining the tunneling behavior of controlling shareholders. Second, foreign ownership from countries with
high governance standards, as well as foreign direct investors and foreign institutional investors, have a stronger

inhibitory effect on the tunneling behavior of controlling shareholders. Third, independent foreign institutional
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investors, stable foreign institutional investors, and foreign institutional investors who have signed the UN

Principles for Responsible Investment (UN PRI) have a more pronounced impact. Finally, in non — state —
owned firms, firms with poor governance, periods of high economic policy uncertainty, and in regions with poor
legal regulation, the impact of foreign ownership is more significant.

Our paper makes the following three key contributions. First, we provide a novel approach to addressing
the governance of controlling shareholders’ tunneling. Previous studies qualitatively examined the changes in
controlling shareholders’ tunneling before and after the opening of the Shanghai — Hong Kong Stock and
Shenzhen — Hong Kong Stock Connect programs, but were unable to distinguish between different types of
foreign investors. We quantitatively assess the extent to which increases in foreign ownership can influence
controlling shareholders’ tunneling. In addition, we compare the effects of FDI and QFII, foreign institutional
investors versus foreign individual investors, different ownership scales, different types of foreign institutional
investors, and foreign investors from different countries on the tunneling of controlling shareholders. This
enriches the literature on the governance of insider behavior. Second, we provide a new perspective for studying
the impact of foreign ownership. Previous studies have not reached a consistent conclusion on the impact of
foreign ownership. Some studies argue that foreign investors in emerging markets act like “locusts” , prioritizing
short — term profits without regard for long — term corporate development. Conversely, other studies suggest that
foreign investors export their advanced management experience to improve corporate governance of the firms.
We confirm that foreign ownership can play a regulatory role, exerting a positive governance effect, which
contribute to a deeper understanding of the economic implications of capital market openness policies. Third,
existing literature on foreign investors in China has primarily focused on QFIls, lacking a comprehensive
examination of the influence of foreign capital on corporate governance. We manually collected data on the
shareholding ratios and their origin countries of foreign investors in listed companies to provide a more accurate
characterization of the impact of foreign capital on controlling shareholders’ tunneling.

Keywords: Foreign Investors, Tunneling Behaviors, Funds Embezzlement, Corporate Governance
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