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The Impact of Host Government Governance and Double
Taxation Agreements on China’s OFDI

CHEN Weiguang' > ZHONG Kuai’ GUO Qing'
(1. Guangdong Institute of International Strategy Guangdong University of Foreign Studies Guangzhou
510420 China; 2.School of Finance Guangdong University of Foreign Studies Guangzhou 510006 China)

Abstract: In recent years China’s investment in the countries of the Regional Comprehensive Economic Partnership
( RCEP) has been on the rise. Using the investment stock data of 15 RCEP countries from 2007 to 2018 the influ—
ence of the host country’s government governance and the Double tax treaty ( DTT) on China’s OFDI is tested by u—
sing the fixed—effect model. The results show that the governance of the RCEP host countries is not significantly corre—
lated with China’s OFDI while the DTT has a significant promoting effect on OFDI. Based on the above conclusions
some suggestions are proposed.

Key words: host government governance; double taxation treaty; RCEP; foreign direct investment
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